
Mounting Debt

Debt is a normal, indeed often a necessary, ingredient of a capitalist
economy. It plays a role in facilitating foreign trade, providing work-
ing capital for seasonal industries, supplementing investments in pri-
vate enterprises, and, of course, by means of a national debt helping
to regulate imbalances between revenue and expenditure. Debt can
also stimulate the economy. For example, most people do not have
sufficient savings to purchases a new house, car, or new furniture for
an apartment. When these purchases are made on credit, economic
activity occurs that would not have happened without the home mort-
gage, car, or credit card loans. When capitalists borrow money and
build a new factory or retail store or a hospital borrows to build a new
wing, the economy is stimulated at first by job creation during con-
struction and later by staffing and supplying the new facility. 

M O N T H L Y  R E V I E W  /  A P R I L  2 0 0 28

Chart 4: Percent of All Full-Time Equivalent Employees by Sector

Source: National Income and Product Accounts Table 6.5A. Bureau of Economic
Analysis. 2001
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