
by the decrease in welfare benefits. It was clearly implied during the
Reagan administration that not only were the rich not rich enough (thus
the “need” to reduce their taxes so they would invest more), but the poor
were not poor enough. One of the purposes of welfare “reform”—brought
into reality by President Clinton—was to force those on state assistance
to join the labor force and accept very unpleasant and/or low paying jobs.
This stimulation of the supply of labor is undertaken while ignoring the
creation of greater demand for labor—more jobs.

Chart 1: U.S. Manufacturing Production and Employment

Source: Data from table B-46 and B-51, Economic Report of the President, 2003.

New features of the reserve army have arisen along with the current
phase of imperialism. With greater internationalization of finance and
more active flows of capital from one country to another, the fixed assets
of giant corporations have spread globally. Thus, the reserve army of
labor in the periphery is now more directly available to capital from the
center. This has led to an increasing relative surplus population in the
United States and other rich countries. As bosses seek low-cost produc-
tion facilities in the periphery—directly using labor from the reserve
army in those countries—workers in the center are laid off. As mentioned
above, immigrant workers from the periphery, many having left rural
homes, have also entered directly into the domestic reserve armies of the
United States and Europe. 
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