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Table 2. Gross Domestic Production Per Capita, 1990 
(Index Numbers Relative to Russia)

Russian Federation 100

Azerbaijan 60

Kyrgyzstan 46

Tajikistan 39

Turkmenistan 47

Uzbekistan 55

Source: A. Maddison, The World Economy: A Millennial Perspective (OECD, 2001) 

Planning and the Soviet Economy 

Most of the problems that led to the crisis in the Soviet Union in the later
part of the twentieth century are related to the economy and the way it was
organized during the early years of the revolution. It is common to blame the
Soviet Union’s difficulties on the use of central planning. There are even
those who claim that it is impossible to have a planned economy in a large
and complex country, and some offer “market socialism” as an alternative
(see below). However, the economic failure was not of planning per se, but
rather grew out of the particular characteristics of Soviet planning—a sys-
tem developed under unique circumstances and which took a very different
direction from that imagined by the early revolutionaries. What happened
in the Soviet Union was, in essence, planning without a realistic plan. The
Soviet Union did not have to embark on an ambitious program of central
planning and massive industrialization when it did in the late 1920s. An
important part of the leadership, led by Bukharin, advocated a slower and
more gradual course. But, once a decision was made, it was inevitable that
certain consequences would follow from the initial goal of an incredible
rapid acceleration of economic growth under unusually strained conditions:
a vast increase in the economic role of the state, extreme concentration of
decision making, and harsh regimentation of the people. The first Five Year
Plan set the stage for much of what was to happen in the Soviet Union—eco-
nomically, socially, and politically. The twin goals of rapid industrialization
and the build-up of a strong defense capability—both important given the
international situation—dominated Soviet thinking beginning with the first
plan in 1928. The attempts to implement an overly ambitious plan given the
available human and natural resources—and not developed with broad par-
ticipation of the masses—led to the routine use of threats and coercion. 

As long as the economy was able to sustain a rapid growth rate, there was
enough maneuvering room to keep the contradictions from reaching the
boiling point and exploding. But when the growth rate slowed down and


