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HEADLINE: Ecuador insists on end to U.S. oil company's contract

SOURCE: Reuters News Service
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BODY:

QUITO, ECUADOR - Ecuador state oil firm Petroecuador said Wednesday it is demanding an end to the contract allowing U.S. firm Occidental Petroleum Corp. to operate in the country, citing legal disputes.

Petroecuador, which is struggling with lack of funds and declining crude production, is locked in a legal battle with Occidental, which it says is improperly transferring part of a well to Canada's EnCana Corp. 

"The position of Ecuador is to declare an end to the contract," Petroecuador President Carlos Pareja said in a television interview. "This is a matter of applying the law."

Ecuador's oil ministry has the final say on whether to end the contract.

If the contract is ended, Occidental could lose control of Block 15 and other areas of Ecuador's Amazon region that produce an average of 100,000 barrels of crude oil per day.

Oil is the country's chief export. With oil prices above $ 60 per barrel, Wall Street sees no immediate threat to the country's finances if the contract is ended.

Three Ecuadorean presidents have been ousted before their terms ended since 1997, most recently in April.

